130                   BUDGET STATEMENTS                  1898

consumption of tobacco per head, though increasing,
was considerably lower than in Austria, Germany, or
Belgium. There was, therefore, every reason to believe
that a reduction of the price of tobacco would largely
stimulate consumption, and that the loss of revenue
would be quickly made up .x There was some difference
of opinion as to whether the " use of smoking tobacco
was more or less injurious than the swilling of tea/2*
to quote Mr. Bowies' expression; and some members
urged in Committee that the reduction of the tea
duty would have given more relief to the poorer con-
sumer than the proposal in the budget. It was
argued that the reduction would never reach the
consumers by way of a reduction in the price of the
manufactured article. Owing to the smaller per-
centage of water allowed the pound of tobacco would
contain 5 per cent, more tobacco, and the manu-
facturer would not be able to allow of a reduction of
price except in the case of the higher grades which
contained less moisture and in which, therefore, some
room for a reduction in price existed. Sir Michael
Hicks-Beach, indeed, believed that any reduction of
duty must eventually in some form benefit the con-
sumer, but he admitted that it would be less for the
cheaper sorts, while denying that the working classes
consumed only cheaper tobaccos. However this may
have been the result proved disappointing, possibly
because the time during which the lowered duty
remained in force was too short, but more probably

1 It should be noted that the opposite policy was adopted in
the budget of 1909 with the most satisfactory fiscal results. The
consumption of tobacco has naturally increased but slowly.
(See Table TV. in Part TIL)